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SUB J : PRC OIL EXPLORATION IN THE SOUTH CHINA SEA 

1 . THE CHINESE HAVE PUBLICLY CONFIRMED THAT THEY ARE 
CURRENTLY EXPLORING FOR OIL IN THE SOUTH CHINA SEA. 

2. ON AUGUST 24 BROADCAST FROM CANTON DESCRIBING POST-CCP 
CELEBRATIONS THROUGHOUT KWANGTUNG PROVINCE REPORTED THAT 
"THE MASSES OF CADRES, STAFF AND WORKERS OF THE . . . 

PETROLEUM POSPECTING HEADQUARTERS OF THE . . . PETROLEUM 
COMPANY ARE JOYFUL OVER THEIR COLLEAGUE LI CHI-LIANG'S 
ELECTION AS AN LATERNATE MEMBER OF THE PARTY CENTRAL 
COMMITTEE." THEIR MESSAGE OF SALUTE TO CHIRMAN HUA NOTED 
THAT "THEY ARE DETERMINED TO DISCOVER PETROLEUM IN THE SOUTH 
CHINA SEA AND THAT THEY WILL STRIVE TO ESTABLISH 10 OR SO 
TACHING-TYPE OILFIELDS." CONGEN BROADCAST ANALYSTS BELIEVE 
THE NAMES OF THE PROSPECTING HEADQUARTERS AND THE PETROLEUM 
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COMPANY, THOUGH INDISTINCT IN THE TRANSMISSION, WERE 
"NAN HAI" AND "LO MING", RESPECTIVELY. 

3. COMMENT: WE INTERPRET THIS PUBLIC ACKNOWLEDGMENT 
OF EXPLORATION ACTIVITIES IN THE SOUTH CHINA SEA AS 
SINGALING PEKING'S DETERMINATION TO EXPLOIT ANY 
SIGNIFICANT DISCOVERY OF OIL IN THE AREA. 
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